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d)

এম এম রহমান এন্ডণ্ড কোং
M M Rahman & Co.
Chartered Accountants

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

The Company management has followed relevant provisions of laws and rules in managing
the affairs of the Company and proper books of accounts, records and other statutory

books have been properly maintained and (where applicable) proper returns adequate for
the purposes of our audit have been received from branches not visited by us;

As per section 63 (2) of the Insurance Act 2010, in our opinion to the best of our

knowledge and belief an according to the information and explanation given to us, all
expenses of management wherever incurred and whether incurred directly or indirectly, in

respect of insurance business of the company transacted in Bangladesh during the year
under report have been duly debited to the related Revenue Accounts and the Statement

of Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company

during the year under report has not paid any person any commission in any form, outside

Bangladesh in respect of any its business re-insured abroad;

f) The Statement of Financial Position, Statement of Comprehensive Income, Profit and Loss

Appropriation Account, related Revenue Accounts, Statement of Changes in Equity and
Statement of Cash Flows of the Company together with the annexed notes dealt with by
the report are in agreement with the books of account and returns; and

g) The expenditure was incurred for the purpose of the Company's business.

Name of Firm:

CE 1958

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

mratmanst.

Syed Mahmud Ahmad FCA,

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং
M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd.

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Balance Sheet (Statement of Financial Position)
As at December 31, 2022

Particulars

Amount in Taka Amount in Taka

Notes January 01,2022 to

December 31,2022

January 01,2021 to

December 31,2021

Shareholders' Equity & Liabilities

Shareholders' Equity

Authorised Capital

100,000,000 Ordinary shares of Tk.10 each 3.00 1,000,000,000 1,000,000,000

Paidup Capital

48,402,260 Ordinary share of Tk. 10 each fully paid up 3.01 484,022,600 484,022,600

Reserve or Contingency Accounts 4.00 322,376,109 260,773,946

Reserve for Exceptional Losses 4.01 202,801,789 144.488,816

Profit & Loss Appropriation Account
Revaluation Reserve

89,475,850 82,842,386

4.02 30.098,469 33,442,744

Total Shareholders Equity 806,398,709 744,796,546

Liabilities and Provisions

Balance of Fund and Account 5.00 252,930,911 263,948,540

Fire Insurance Revenue Account

Marine Cargo Insurance Revenue Account
Marine Hull Insurance Revenue Account

Motor Insurance Revenue Account

67,277,860 85,982,869

110,223,317 111.423,530

32,798,365 36,103,208

23,971,471 20,435,148

Miscellanious Insurance Revenue Account 18.659,898 10,003,784

Deposit Premium 6.00 6.932.391 1,921,875

Deferred Tax Liability 7.00 127,815 4,782,446

Estimated Liability in respect of 8.00 82,223,839 56,905,000
outstanding Claim
Amount due to other persons or

bodies carrying 9.00 8,422,749 8,236,528

on insurance businesses

Worker's Profit Perticipation Fund 10.00 30.287,648 25,857,448

Provision for Income Tаx 11.00 138,096,252 127,368,171

Lease Liability 12.00 11,746,703 15,752,018

Sundry Creditor 13.00 47,517,743 16,978,111

Total Liabilities and Provisions 325,355,140 257,801,597

Total Shareholders' Equity & Liabilities 1,384,684,760 1,266,546,682

Property and Assets

Non-Current assets 266,484,452 197,927,640

Investment 14.00 113,338,051 32,341,950

Property, Plant and Equipment 15.00 141,399,697 149,833,673

Right of use Assets 16.00 11,746,703 15,752,018
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd.

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Balance Sheet (Statement of Financial Position)
As at December 31, 2022

Particulars

Amount in Taka Amount in Taka

Notes January 01,2022 to
December 31,2022

January 01,2021 to
December 31,2021

Current assets 910,796,240 683,359,912

Sundry Debtors 17.00 429,023,764 337,070,882

Interest Receivable 18.00 4,707,534 3,999,314

Stock of printing, stationery & stamp
Amount due from other persons or

bodies carrying
on insurance businesses

19.00 1,794,282 2,007,963

20.00 475,270,659 340,281,754

Cash and Cash Equivalents 21.00 207,404,070 385,259,129

Cash in Hand 12,619,793 49,783,847

Broker House 6,759

Cash at Banks-SND Accounts 12,846,246 20.086.831

Cash at Banks on-CD Accounts 382,718 509.915

Cash at Banks- IFIC (Principal Br) STD-0100150047042 Accounts 193,733,606

Investment in FDR 21.01 181,555,313 121.138,171

Total Assets 1,384,684,760 1,266,546,632

Net Asset Value (NAV) Per Share 30.00 16.66 15.39

MVRSINCE

H

The accompanying notes from an integral part of these Financial Statements.

Talukder Md. Zakaria Hossain

Chief Executive Officer
Jahangir Alam

Director

han
Md. Azizur Rahman

Director

Mozaffar Hossain Paltu

Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

msahama
Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং
M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd.

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Profit and Loss Account (Statement of Profit or Loss and other Comprehensive Income)

For the year ended December 31, 2022

Particulars

Underwriting Profit/ (Loss) Transferred from:

Fire

Marine Cargo

Marine Hull

Motor

Miscellaneous

Non-Operating Income:
Interest and Dividend

Amount in Taka Amount in Taka

Notes January 01,2022 to

December 31,2022

January 01, 2021 to

December 31, 2021

124,923,518 84,073,094

(55,644,386) (76,451,210)
140,983,573 104,416,788

5,809,514 8,096,568
21,240,838 37,803,953
12,533,979 10,206,996

(Not applicable to any particular fund or account) 7,023,505 16,578,678

Interest Income 23.00 13,238,203 12,431,032

Realise Gain/ (Loss) on Investment in shares (2,774,332) 2.147,930

Unrealise Gain/ (Loss) on Investment in shares

Dividend Income

(7,771,600) 1,701,230
1,537,310 3

Profit on sale of Fixed Assets 24.00 2,737,459 298.483

Other Income 56,464

Total Income 131,947,023 100,651,772

Less: Expenses of management
(Not applicable to any particular fund or account) 35,865,024 48,886,820

Advertisement & Publicity
Audit fees

341,525 35,000

253,000 185,000

Legal & Professional Fees 1,171,750 52,900

AGM Expenses 141,802 149,936

Director's fees 32.00 880,000 1,112,000

Donations & Subscriptions 3,364,595 3,103,000

ROU assets Finance cost 591,004 4,205,817

Interest on Worker's Profit Perticipation Fund 224.943 1,036,773

Leavy charge 100,000 100,000

Group Insurance premium 1,058,515 885,025

Registration Fees & Renewals

Depreciation

1,432,503 1,312,685

22.00 26,305,387 36,708,684

Net Profit Before Tax (Transferred to profit & loss Appropriation
Account) 96,081,999 51,764,952

Total 131,947,023 100,651,772

The accompanying notes form an integral part of these Financial Statements.

fHee
Talukder Md. Zakaria Hossain

Jahangir Alam
Chief Executive Officer

Director

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

idua nhan
Md. Azizur Rahman Mozaffar Hossain Paltu

Director

Signed in terms of our separate report of even date.

M M Rahman & Co.

Chartered Accountants

msahmansG.
Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023

9

Chairman



SINCE 1958

এম এম রহমান এন্ড কোং
M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd.

Profit and Loss Appropriation Account
For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Amount in Taka Amount in Taka

Particulars Notes January 01,2022 to
December 31,2022

January 01, 2021 to

December 31, 2021

Opening balance of Appropriation Account

Net Profit for the year brought down

Revaluation Reserve Transfer

Total

82,842,386 69,411,411

96,081,999 51,764,952

3,344,274 3,715,860

182,268,659 124,892,224

92,792,809 42,049,838

Reserve for Exceptional Losses

Provision for Companies Income Tax

Worker's Profit Participation Fund

Provision for deferred tax

Dividend

58.312,973 36,342,992

11.01 10,728,081 2,049,262

10.01 4,205,257 4,085,217

(4,654,632) (427,633)

24,201,130

Balance transferred to balance sheet

Total

89,475,850

182,268,659

82,842,386

124,892,224

Earning Per Share (Basic EPS) Tk.10 each (IAS #33)

Diluted earning per share Tk.10 each

2.18

2.18

1.77 1.58

1.77

The accompanying notes from an integral part of these Financial Statements.
SINCE 19

Leas

Talukder Md. Zakaria Hossain Jahangir Alam
Hlececa
Md. Azizur Rahman

Chief Executive Officer Director Director

mhan
Mozaffar Hossain Paltu

Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

M M Rahman & Co.

Chartered Accountants

msabonans
Syed Mahmud Ahmad FCA DVC: 2306130586AS551911

Dhaka, date: 13/06/2023Senior Partner

Enrolment No. 586
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এম এম রহমান এন্ড কোং
M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd.

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Consolidated Revenue Account

For the year ended December 31, 2022

Amount in Taka Amount in Taka

Particulars Notes January 01,2022 to

December 31,2022
January 01, 2021 to
December 31, 2021

Claims under policies less re-insurances

Claims paid during the year
Claims outstanding at the end of the year

Claims outstanding at the end of the previous year

202,277,945 299,626,636

176,959,106 255,221,636

82,223,839 56,905,000

(56,905,000)| (12,500,000)

Agent Commission

Management Expenses

25.00 102,839,024 39,759,239

27.00 189,856,344 168,698,864

Balance of account at the end of the year 252,930,911 263.948.540

As shown in the Statement of tinancial position being reserve tor unexpired

risks @ 40% of premium income of the year (Fire, Marine Cargo, Motor &

Misc)
252,930,911 263,948,540

Profit transferred to Profit and Loss Account 124,923,518 84,073,094

Total 872,827,742 856,106,373

Balance of Account at the beginning of the year 263,948,540 231,138,992

Premium less reinsurances

Premium underwritten

583,129,731 605,716,537

26.01 583,129,731 605,716,537

Commission on reinsurances:

Commission earned on re-insurance ceded

25,749,472 19,250,844

26.02 25,749,472 19,250,844

Total 872,827,742 856,106,373

The accompanying notes from an integral part of these Financial Statements.

feer

Talukder Md. Zakaria Hossain Jahangir Alam
Chief Executive Officer Director

Hllceco mha
Md. Azizur Rahman

Director

Mozaffar Hossain Paltu

Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

mrsahanans
Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd
Fire Insurance Revenue Account

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Amount in Taka Amount in Taka

Particulars Notes January 01,2022 to
December 31,2022

January 01,2021 to

December 31,2021

Claims under policies less re-insurances 148,555,364 245,318,034

Claims paid during the year

Claims outstanding at the end of the year

161,171,364 209,343,034

30,234,000 42,850,000

Claims outstanding at the end of the previous year (42,850,000)| (6,875,000)

Agent Commission 25.00 34,450,240 14,421,023

Management Expenses 27.00 70,498,958 61,188,549

Balance of account at the end of the year

as shown in the Statement of Financial Position being reserve for unexpired

risks @ 40% of premium income of the year
67,277,860 85,982,869

Profit/(Loss) transferred to Profit and Loss Account

Total

(55,644,386) (76,451,210)

265,138,036 330,459,265

Balance of Account at the beginning of the year 85,982,869 104,830,215

Premium less reinsurances 168,194,649 214,957,173

Premium underwritten 168.194,649 214,957,173

Commission on reinsurances 10,960,518 10,671,877

Commission earned on re-insurance ceded 10,960,518 10,671,877

The accompanying notes from an integral part of these Financial Statements.

Total

MVSINC

Hile
Talukder Md. Zakaria Hossain

Chief Executive Officer

Jahangir Alam
Director

than
Md. Azizur Rahman Mozaffar Hossain Paltu

Director

Signed in terms of our separate report of even date.

265,138,036 330,459,265

Chairman

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

mrabonar.
Syed Mahmud Ahmad FCA

Senior Partner

586

12

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd

Marine Cargo Insurance Revenue Account

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Amount in Taka Amount in Taka

Particulars Notes January 01,2022 to

December 31,2022

January 01, 2021 to

December 31, 2021

Claims under policies less re-insurances

Claims paid during the year
Claims outstanding at the end of the year

Claims outstanding at the end of the previous year

29,750,041 49,670,899

8,167,202 40,700,899

32,052,839 10,470,000

(10,470,000) (1,500,000)

Agent Commission 25.00 45,778,419 16,882,694

Management Expenses 27.00 70,403,516 71,633,447

Balance of account at the end of the year

as shown in the Statement of Financial Position being reserve for

unexpired risks @ 40% of premium income of the year
110,223,317 111,423,530

Profit/(Loss) transferred to Profit and Loss Account 140,983,573 104,416,788

Total 397,138,867 354,027,358

Balance of Account at the beginning of the year 111,423,530 70,420,966

Premium less reinsurances 275,558,293 278,558,824

Premium underwritten 275,558,293 278,558,824

Commission on reinsurances 10,157,044 5,047,568

Commission earned on re-insurance ceded

Total

10,157,044 5,047,568

397,138,867 354,027,358

SINCE 1958 The accompanying notes from an integral part of these Financial Statements.

Talukder Md. Zakaria Hossain

Chief Executive Officer

Jahangir Alam

Director

aMhan
Md. Azizur Rahman Mozaffar Hossain Paltu

Director Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

mmsahman.
Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd

Marine Hull Insurance Revenue Account

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Amount in Taka

Particulars

Claims under policies less re-insurances

Claims paid during the year

Claims outstanding at the end of the year

Claims outstanding at the end of the previous year

Amount in Taka

Notes January 01,2022 to

December 31,2022

January 01, 2021 to

December 31, 2021

15,646,594

646,594

15,000,000

Agent Commission
Management Expenses

25.00 6,525,045

27.00 10.145.048

2,452,435

10,405,709

Balance of account at the end of the year

as shown in the Statement of Financial Position being reserve for

unexpired risks @ 100% of premium income of the year
32,798,365 36,103,208

Profit/(Loss) transferred to Profit and Loss Account 5,809,514 8,096,568

Total 70,924,566 57,057,920

Balance of Account at the beginning of the year 36,103,208 19,703,540

Premium less reinsurances 32,798,365 36,103,208

Premium underwritten 32,798,365 36.103,208

Commission on reinsurances 2,022,993 1,251,172

Commission earned on re-insurance ceded
Total

2.022.993 1,251,172
70,924,566 57,057,920

The accompanying notes from an integral part of these Financial Statements.

Deeo

Talukder Md. Zakaria Hossain

Chief Executive Officer

Jahangir Alam

Director

Hiilece haw
Md.Azizur Rahman Mozaffar Hossain Paltu

Director Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd

Motor Insurance Revenue Account

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Amount in Taka Amount in Taka

Particulars Notes January 01,2022 to

December 31,2022

January 01, 2021 to

December 31, 2021

Claims under policies less re-insurances

Claims paid during the year

Claims outstanding at the end of the year

Claims outstanding at the end of the previous year

8,295,447 4,616,046

6,943,447 5,156,046

4,937,000 3,585,000

(3,585,000) (4,125,000)

Agent Commission 25.00 8,972,243 2,900,343

Management Expenses 27.00 18,180,097 12,306,185

Balance of account at the end of the year

as shown in the Statement of Financial Position being reserve for unexpired

risks @ 40% of premium income of the year
23,971,471 20,435,148

Profit/(Loss) transferred to Profit and Loss Account

Total

21,240,838 37,803,953

80,660,097 78.061.675

Balance of Account at the beginning of the year 20,435,148 26,973,804

Premium less reinsurances 59,928,678 51,087,871

Premium underwritten 59,928,678 51,087,871

Commission on reinsurances

Commission earned on re-insurance ceded

Total

Rus
296,270

296,270

80,660,097 78,061,675

The accompanying notes from an integral part of these Financial Statements.

Talukder Md. Zakaria Hossain Jahangir Alam
Chief Executive Officer Director

Md. Azizur Rahman Mozaffar Hossain Paltu

Director Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No

M M Rahman & Co.

Chartered Accountants

masahanars
Syed Mahmud Ahmad FCA

Senior Partner

586

DVC: 2306130586AS551911

Dhaka, date: 13/06/2023
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd

Miscellaneous Insurance Revenue Account

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Particulars

Claims under policies less re-insurances

Claims paid during the year

Claims outstanding at the end of the year

Claims outstanding at the end of the previous year

Agent Commission

Management Expenses

Balance of account at the end of the year

Amount in Taka Amount in Taka

Notes January 01,2022 to
December 31,2022

January 01,2021 to

December 31,2021

30,499 21,657

30,499 21,657

25.00 7,113,077 3,102,744

27.00 20,628,724 13,164,974

as shown in the Statement of Financial Position being reserve for unexpired

risks @40% of premium income of the year

Profit/(Loss) transferred to Profit and Loss Account

Total

Balance of Account at the beginning of the year

Premium less reinsurances

Premium underwritten

Commission on reinsurances

Commission earned on re-insurance ceded

Total

18,659,898 10,003,784

12,533,979 10,206,996

58,966,176 36,500,155

10,003,784 9,210,467

46,649,744 25,009,461

46,649,744 25,009,461

2,312,647 2,280,227

2,312,647 2,280,227

58,966,176 36,500,155

The accompanying notes from an integral part of these Financial Statements.

Talukder Md. Zakaria Hossain

Chief Executive Officer

Jahangir Alam

Director Director

Md. Azizur Rahman Mozaffar Hossain Paltu

Chairman

Signed in terms of our separate report of even date.

Name of Firm:

Signature of the Auditor

Name of the Auditor

Enrolment No.

M M Rahman & Co.

Chartered Accountants

mrapman8.
Syed Mahmud Ahmad FCA

Senior Partner

586
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এম এম রহমান এন্ড কোং

M M Rahman & Co.
Chartered Accountants

Union Insurance Co. Ltd

Statement of Changes in Shareholders' Equity

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russeli Bedford International
a global network of independent professional services firms

Particulars Share Capital

Reserve for

Exceptional

Loss

Revaluation

Reserve

Retained

Earning
Total

Balance as at 01, January 2022

Net Profit during the period

484,022,600 144,488,816 33,442,744 82,842,386 744,796,546

85,803,293 85,803,293

Dividend paid (24,201,130) (24,201,130)

Reserve for Exceptional Losses

Revaluation Reserve Transfer

58.312.973 (58,312,973)

(3,344,274) 3,344,274

Balance as at 31 December.2022 484,022,600 202,801,789 30,098,470 89,475,851 806.398.709

Particulars Share Capital

Reserve for

Exceptional
Loss

Revaluation

Reserve

Retained

Earning
Total

Balance as at 01, January 2021

Net Profit during the period

290,413,560 108,145,824 37,158,605 69.411,412 505,129,401

46,058,106 46,058,106

Share Issued 193,609,040 193,609,040

Dividend paid

Reserve for Exceptional Losses 36,342,992 (36,342,992)

Revaluation Reserve Transfer (3,715,860) 3,715,860 (0.22)

Balance as at 31 December.2021 484.022,600 144,488,816 33,442,744 82,842,386 744,796,547

leee
Talukder Md. Zakaria Hossain

Chief Executive Officer
Jahangir Alam

Director

Hapleca Mhan
Md. Azizur Rahman

Director

Mozaffar Hossain Paltu

Chairman
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Amount in Taka
SI.

Particulars Notes
No.

from January 01 to

December 31, 2022
from January 01 to

December 31, 2021

A. Cash Flow from Operating Activities

Collection from premium & Other income

Management Expenses, Re-Insurance, Claim & Agency Commission

Income Tax paid including TDS

34.00 652,199,951 667,944,970

(576,568,680) (558,927,652)

17.02 (11,235,115) (9,150,563)

Net Cash Flow from Operating Activities 64,396,157 99,866,755

B. Cash Flow from Investing Activities

Investment of Share

Investment In FDR

Sale of Fixed Assets

Advance against floor purchase

Advance against floor Decoration

Advance Car Loan

Purchase of Fixed Asset

Net Cash Used in Investing Activities

C. Cash Flow from Financing Activities

Change in Loan

Dividend paid

Share Issued

Net Cash Used in Financing Activities

Increase in Cash and Cash Equivalents (A+B+C)

Add: Cash and Cash Equivalents at the beginning

Cash and Cash Equivalents at the end of the year

Net Operating Cash Flows per share (NOCFPS)

fe
Talukder Md. Zakaria Hossain

Chief Executive Officer

Jahangir Alam

Director
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(97,621,819) 2,802,820

(45,000,000)

4,700,000 410,000

(72,800,000) (72,817,080)

(4,520,000)

(4,617,494)

(8,234,856) (27,144,190)

(228,094,169) (96,748,450)

(14,157,047) (98,575)

193,609,030

(14,157,047) 193.510.455

(177,855,059) 196,628,760

385,259,129 188.630,369

22.00 207,404,070 385,259,129

1.33 2.06

la mhaw
Md. Azizur Rahman Mozaffar Hossain Paltu

Director Chairman
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1.00 General Information:

1.01 Legal form of the Company

Union Insurance Co. Ltd.

Notes to the Financial Statements

For the year ended December 31, 2022

Russell Bedford
taking you further

Member of Russell Bedford International
a global network of independent professional services firms

Union Insurance Co. Ltd (UICL) (the "Company") was incorporated as a Public Limited Company on 24th August, 2000 under

the Companies Act, 1994 having registered office in Bangladesh. UICL obtained permission to commence Insurance business
from Chief Controller of Insurance, Directorate of Insurance, and Government of the Peoples Republic of Bangladesh on 27th

September, 2000. The Principal place of business of the Company is at 65/2/2 (9th & 10th Floor), Box Culvert Road, Purana

Paltan, Dhaka-1000, Bangladesh. Which is also the registered office of the company. UICL is engaged in Non-Life Insurance
business within the meaning of Insurance Act, 2010.

1.02 Principal Activities and Nature of Operations

The Principal activity of the company continues to be carrying on non-life insurance businesses. There was no significant
change in the nature of the Principal activities of the company during the year December 31,2021 under review.

1.03 Reporting Period

The financial statements of the Company cover one calendar year starting from 1st January to 31st December, 2022.

2.00 Summary of Significant Accounting and related other policies:

2.01 Basis of Preparation

The Financial Statements have been prepared on going concern and accrual basis under the historical cost convention. The

preparation and presentation of the financial statements and the disclosure of information have been made in accordance with

the Insurance Act 1938 (as amended in 2010), the Insurance Rules 1958 and in conformity with International Financial

Reporting Standards (IFRS), the Companies Act 1994, the Securities and Exchange Rules 1987, the listing rules of Dhaka

Stock Exchange Limited and Chittagong Exchange Limited and other applicable laws & regulations in Bangladesh.

2.02 Status of compliance with IAS and IFRS

SINC

The Financial Reporting Standards that are applicable/not applicable for the financial statements for the period, include the

following:

IAS 1 Presentation of Financial Statements

IAS 7 Statement of Cash Flows Applied

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors Applied

IAS 10 Events after the Reporting Period Applied
IAS 12 Income Taxes Applied

IAS 16 Property, Plant and Equipment Applied

IAS 19 Employee Benefits Applied

IAS 23 Borrowing cost Applied

IAS 24 Related Party Disclosures Applied

IAS 26 Accounting and Reporting by Retirement Benefit Plans Applied

IAS 32 Financial Instruments: Presentation Applied

IAS 33 Earnings Per Share Applied

IAS 34 Interim Financial Reporting Applied

IAS 36 Impairment of Assets Applied

IAS 37 Provisions, Contingent Liabilities and Contingent Assets Applied

IAS 38 Intangible Assets Applied

IAS 40 Investment Property Applied

IFRS 5 Non-currents assets held for sale and discontinued operation N/A

IFRS 7 Financial instruments: disclosure Applied

IFRS 8 Operating Segments Applied

IFRS 9 Financial Instruments Applied

IFRS 13 Fair Value Measurement

IFRS 16 Leases

Applied

Applied
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* The management of Union Insurance Com Ltd has followed the principles of IAS and IFRS consistently in the preparation of

the financial statements to that extent as applicable and possible to Insurance Company and material departures have been

explained in note 2.24.

Components of the Financial Statements

Following the Insurance Act, 2010 and IAS-1 "Presentation of Financial Statements", the Company's complete set of financial

statements include the following components:

a) Balance Sheet (Statement of Financial Position)

b) Profit and Loss Account (Statement of Profit or Loss and other Comprehensive Income)

c) Profit and Loss Appropriation Account

d) Statement of Changes in Equity

e) Statement of Cash Flows

f) Consolidated Revenue Account

g) Fire Insurance Revenue Account

h) Marine Cargo Insurance Revenue Account

i) Marine Hull Insurance Revenue Account

j) Motor Insurance Revenue Account

k) Miscellaneous Insurance Revenue Account

1) Notes to the Financial Statements.

2.04 Going Concern

The accompanying financial statements have been prepared on a going concern basis, which contemplated the realization of

assets and the satisfaction of liabilities in the normal course of business. The accompanying financial statements do not

include any actual or proposed adjustments that would result in Union Insurance Co. Ltd. being unable to continue as a going

concern.

SIN

2.05 Revenue recognition

1. Premium is recognized when insurance policies are issued. The sum of premium income as appeared in classified Revenue

Accounts is net of the refund made, Re-insurance ceded and Reinsurance premium on PSB.

2. The premium in respect of Company's share of Public Sector Insurance Business (PSB) is accounted for in the period in

which the relevant statement is received from Shadharan Bima Corporation (SBC).

3. Amounts received against issue of Cover Notes, which have not been converted into Policy are recognized as income at the

earlier of Cover Notes converted into Policy or after expiry of two years of cover Notes in accordance with SBC's circular.

4. Interest on Fixed Deposit Receipt (FDR), Account and bonds are recognized as revenue on accrual basis.

5. Income from marketable securities is accounted for at actual amount earned and received on its disposal.

2.06 Accounting Estimates

Preparation of financial statements requires management to make judgments, estimates and assumptions that affect the

application of policies and reported amount of assets and liabilities, Income and expenses. The estimates and underlying

assumptions are based on historical experience and various other factors that are believed to be reasonable under the

circumstance, the results of which form the basis of making the judgments about carrying values of assets and liabilities that

are not readily apparent from other sources. While management believes that the amount included in the financial statement

reflect the company's best estimates and assumptions, actual result could differ from estimates.

Significant areas requiring the use of management estimates in these financial statements relate to the useful life of

depreciable assets. However, assumptions and judgments made by management in the application of accounting policies that

have significant effect on the financial statements are not expected the result in material adjustment to the carrying amount of

assets and liabilities in the next year.

2.07 Functional and presentation currency

The financial Statements are presented in Bangladeshi Taka which is the company's functional currency except indicated
otherwise.
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2.08 Materiality and aggregation

Each material class of similar items is presented separately in the financial Statements. Item of dissimilar nature as well as

function are presented separately unless they are immaterial.

2.09 Property, Plant and Equipment

SINCE

i) Recognition and measurement

Property, plant and equipment are recognized if it is probable that future economic benefit associated with the asset will flow to

the Company and cost of the asset can be measured reliably and the asset is available for use. Items of property, plant and

equipment are measured at cost less accumulated depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost self- constructed assets includes

the cost of material and direct labor, any other costs directly attributable to bringing the asset to a working condition for its
intended use and the cost of dismantling and removing the items and restoring the site on which they are located.

Gains and losses on disposal of items of property, plant and equipment are determined by comparing the proceeds from

disposal with the carrying amount of property, plant and equipment. When revalued assets are sold, the relevant amount
included in the revaluation reserve is transferred to retained earnings.

ii) Subsequent cost

The cost of replacing a component of an items of property, plant and equipment is recognized as an addition to asset if it is
probable that the future economic benefits associated with the part will flow to the company and its cost can be measured

reliably. The carrying amount of the replaced component is de-recognized.

iii) Depreciation

Depreciation is charged on straight line basis. Depreciation is charged on newly acquired assets from the date when asset is

available for use in the manner intended by management. In case of disposal, depreciation charged up to the date of disposal.

The rates of depreciation are furnished below;

Category of Assets

Office Decoration

Furniture & fixture

Motor Vehicle

Electric Equipment

Office Equipment

Telephone Installation

Sundry assets

Building

Computer

Computer Software

iv) De-recognition

Rate of Depreciation

10%

10%

20%

10%

10%

10%

10%

5%

20%

50%

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits are expected

from its use. Any gain or loss arising on de-recognition of the asset is included in the Profit and Loss Account (Statement of
Profit or Loss and other Comprehensive Income in the year the asset is de-recognized.

v) Impairment of assets

The carrying amounts of the company's non financial assets other than deferred tax assets are reviewed at regular interval to

determine when there is any indication.

An impairment loss is recognized if the carrying amount of an asset or its cash generating unit exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of comprehensive income. Considering the present

conditions of the assets, management concludes that there is no such indication exists.

2.10 Employee Benefits

Union Insurance Co. Ltd. offers a number of benefit plan for all permanent Employees of the company which includes

Contributory Provident Fund, Workers Profit Participation Fund, Incentive Bonus, Gratuity, Group Life Scheme (GLS) and
Car/Motor Cycle Loan Scheme which have been accounted for in accordance with the provision of international Accounting

Standard IAS 19 (Employee Benefits).
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(i) Provident Fund

Company operates a recognized provident fund. Permanent employees of the Company are eligible for the said provident

fund. Employees of the Company contribute 10% (ten percent) of their basic salary and the employer makes a similar

contribution. The provident fund is wholly administered by a Board of Trustees and no part of the fund is included in the assets

of the Company.

(ii) Group Insurance Policy

The company has been operating a group insurance policy for all its permanent employees for the family assistance after

death of any employee's as per Group insurance Policy terms & condition.

(iii) Workers Profit Participation Fund (WPPF)
The Board of Directors of Union Insurance Company Ltd. in its decided to introduce Workers' Profit Participation and Welfare

Fund (WPPF) with effect from 1st January, 2016. In addition to the above, Union Insurance Company limited providing other

benefits to its employees like Incentive Bonus, Group Life Scheme (GLS), Car/Motor Cycle Loan Scheme subject to fulfillment
of certain terms and conditions.

(iv) Gratuity

The Company has initiated a funded gratuity scheme. The fund is in process for approval by the National Board of Revenue

(NBR), and will be administered by the Board of Trustees. Employees are entitled to benefit at a graduated scale based on the

length of service that completed 5 years. When the fund is approved by NBR, UICL will start contribution to the fund and

recognize it the financial statements.

2.11 Expenses and Taxes

2.12

i) Recognition of expenses

All expenses relating to running of business are charged to Profit and Loss Account (Statement of Profit or Loss and other

Comprehensive Income) on accrual basis.

ii) Borrowing Costs

Borrowing costs that are directly attributable to the acquisition and construction of a qualifying asset form part of the cost of that

asset and, therefore, is capitalized. Other borrowing costs are recognized as expenses.

Income tax

Income

Income).

tax expense is recognized in the Profit and Loss Account (Statement of Profit or Loss and other Comprehensive

i) Current Tax

The tax currently payable is based on taxable profits for the year. Taxable profits differs from profits as reported in the
Statement of Profit or Loss and other Comprehensive Income because it excludes items of income or expenses that are

taxable or deductible in other year or are never taxable or deductible. Company's liability for current tax is calculated using tax
rates that have been enacted the Statement of Financial Position date.

ii) Deferred tax assets/liabilities

Company recognizes deferred tax as per IAS-12 on the temporary difference between depreciation charge of assets.

2.13 Reserve or Contingencies Accounts

i) Reserve for exceptional losses

In line with Para 6, 4th Schedule of the Income Tax Ordinance 1984, to meet the exceptional losses, UICL sets aside 6.00% of

the Gross Premium Income of the year in which it is set aside from the balance of the profit to the reserve for exceptional

losses.

2.14 Allocation of total management expenses

Total related management expenses have been allocated among the different Revenue Accounts on pro-rata basis of their

respective gross premium income.

2.15 Provisions relating to collection of premium

The company has complied with the section 18 of the Insurance Act, 1938 (as amended in 2010) as applicable in regard to
provision of collection of premium.
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